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Economics and How Markets Work
1. What topic(s) in this article are relevant to the economic subjects we are covering in this unit?
The topics relevant are profitability, commodity costs and returns, operating costs, overhead costs, total costs and revenue.  These are relevant since they are all economics topics dealing with how markets operate. 
2. Is this article mostly positive (factual) or mostly normative (opinion)?  Why?
This article is factual. There are pieces of evidence given in the article through figures as a proof that corn revenue has indeed fallen short of costs. For instance, the yield for 2016 which is given as 175 bushels per acre. The evidence presented makes it a factual document and not just an opinion.
3. What about this article potentially makes it a reliable source of information? 
The article is a reliable source of information since it carries facts on corn revenue falls. Furthermore, the article borrows from some reliable sources such as The Economic Research Service (ERS) of USDA. Such sources make the article true and reliable as a source of information.
4. What about this article potentially makes it an unreliable source of information?
The information given reflects an average for corn farms in the USA. Since there are those farmers that make profits, such a generalization captured in the topic would make it unreliable. Furthermore, there is variation in terms of the losses encountered by the farmers. The reasons for such losses may vary from one farmer to the next. Therefore, making a general conclusion based on the averaged data would be misleading and thus somehow unreliable.
1. In your opinion, what scenarios could happen when there’s an increase in production of corn? 
An increase in production of corn might result to a large amount of stock in the market available for even export and thus translate into more revenue. However, such an increase might also result to a large stock translating into a low demand that would lead to a fall in price.
2. If the estimates made by USDA for corn production in 2017 are accurate, how would you react with the outcome as a fellow corn farmer? In other words, what will your next action be? 
If the estimates by USDA are accurate, I would endeavor to increase my corn crop in order to take advantage of the cost decline. With a high output and the price of corn at $3.20 per bushel, there would be hope for better returns in the production. Therefore, my main focus would be on how best to get more output in terms of corn and thus take advantage of the good price for better returns.
3.  Why do you think that the cost for hired labor and unpaid labor (the farmer) increased?
The cost of hired labor and unpaid labor might have increased due to a drop in the cost of land which might have led to an increase in acres of land farmers obtained. This would translate into increased labor costs. Furthermore, there might have been inflation in that year pushing higher the cost of labor.
4.  What does the production possibility curve have to do with the decreased opportunity cost of land (rental rate)?
Production possibility curve is affected by the decreased opportunity cost of land. When the land is cheap, then the total production costs go down which ultimately increases the output. Therefore, low rent cost can easily be translated into high production since the extra resources can be channeled into other areas in the production process.
5. How would have the fertilizer operating cost decrease from 2015 to 2016? 
Increase in yield in 2016 might have been as a result of natural factors coming into play. For instance, better weather conditions such as required level of rainfall might have regulated the amount of fertilizer required. This is because fertilizers are meant to add the nutrients unavailable. This is the possible reason for fertilizer operating costs decrease.


References
Harwood, D. S & Daryll, E. R. (January 2018). Corn revenue falls short of cost for third year in a row. Agricultural Policy Analysis Center. Retrieved from https://www.farmforum.net/2018/01/17/corn-revenue-falls-short-of-cost-for-third-year-in-a-row/
